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UN Sustainable Development Goals

Aimed at tackling the issues of poverty, inequality and climate change
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Background on the UN Sustainable Development Goals

“Rate of progress in many areas is far slower than needed to meet the targets by 2030"

oOo

Tely

5-7 TRILLION 193 UN MEMBERS 169 sus coaLs
p.a. from 2015 - 2030* adopted in 9/15 out of the 17 main goals

Source: SDG Progress Reports 2017
*Estimated by UN Commission on Trade and Development (UNCTAD)
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How to measure the SDG contribution?

Assessment is not easy
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How to measure the SDG contribution?

3 important questions to ask

>

\—/

Product Procedure

What do companies produce? How do companies produce?

Positive contribution examples: Assess a company’s:
> Medicine, water, healthcare > Governance factors

Negative contribution examples: > Pattern of questionable conduct?

> Shale gas, fast food, gambling > Differentiate between firms with
highest SDG impact

QO

—

SE

Controversies

Are controversies known?

Examples of controversies
> Spills

> Bribery and fraud

> Mis-selling
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SDG rating methodology

All companies are analyzed based on:
> Contribution to the SDGs: positive/neutral/negative

> Extent of the contribution: high/medium/low

Assessment Impact SDG Score
High +3
Positve O Medom P
o "
Newradl o
S A
Negative O Medum P
"""" Hgh 3

Source: Robeco, RobecoSAM
These examples are for information purposes only and not intended to be an investment advice in any way
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1.What do companies produce?

Extensive set of rules and KPIs - RobecoSAM guidebook

PN
Sector @
Banks

[ conmcronms W D Heeristnet

il o | &
) . Positive
Starting point Low +1

KPI1 >25%
Positive
Medium +2

KPI 2 <25% > 25% >50%
Positive Positive Positive
Medium +2 Medium +2 High +3

Source: Robeco, RobecoSAM
These examples are for information purposes only and not intended to be an investment advice in any way
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1.What do companies produce?

Extensive set of rules and KPIs - RobecoSAM guidebook

Sector

Energy (E&P)

13 %v

Low -1

KPI 1 > 65% 45-65% 30-45%
Positive Low Neutral Negative Low
+1 +0 -1

KPI 2 >20% > 50% > 80%
-1 notch -2 notches -3 notches

Source: Robeco, RobecoSAM
These examples are for information purposes only and not intended to be an investment advice in any way

Taking Sl to the Next Level — UN Sustainable Development Goals



ROB=CO

1.What do companies produce?

Extensive set of rules and KPIs - RobecoSAM guidebook

Sector @

Automotive

SDG

Medium -2

KPI 1 >5% >10%
Neutral Positive Low
+0 +1

Source: Robeco, RobecoSAM
These examples are for information purposes only and not intended to be an investment advice in any way
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2. How do companies produce?

SDG also govern how companies operate

Scrutinise companies

Firm’s governance framework

Conduct track record

Environmental policies

Qualitative assessment

o)
o

!

Differentiate

between firms with the
highest SDG impact

;

Downgrade

firms with serious or
structural breaches
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2. How do companies produce?

SDG also govern how companies operate

No child labor, safe working environment and labor rights
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2. How do companies produce?

SDG also govern how companies operate

1 CLIMATE
ACTION

Reduced pollution and resource efficiency

GOOD HEALTH GLEAN WATER
AND WELL- BEING AND SANITATION

v

DECENT WORK AND INDUSTRY, INNOVATION 11 SUSTAINABLE CITIES 12 RESPONSIBLE
ECONOMIC GROWTH ANDINFRASTRUCTURE AND COMMUNITIES CONSUMPTION
ANDPRODUCTION

ii aide | €O

1 LIFE 1 LIFE
BELOW WATER ON LAND

Taking Sl to the Next Level — UN Sustainable Development Goals 12



ROB=CO

2. How do companies produce?

SDG also govern how companies operate

No bribery, protection of fundamental freedom, strong institutions

1 PEACE, JUSTICE
AND STRONG
INSTITUTIONS

(L4
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3. Are controversies known?

Having the right products and procedures is not always sufficient

Bribery Emmision Fraud
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3. Are controversies known?

Having the right products and procedures is not always sufficient

Controversies
One off?

_ Qualitative assessment
Properly dealt with

by management? Downgra de

if assessment isn't satisfactory
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3. Engagement with investee companies

Constructive dialogue with investee companies to discuss ESG related risks and opportunities

Engagement Themes
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Environmental Challenges in European Electric Utilities
Environmental Challenges in the Qil & Gas sector

ESG Challenges in the Auto Industry

Climate Change and Well-being in the Office Real Estate
sector

Climate Action

Sustainable Production: Reducing Global Waste

ESG Risks and Opportunities in the Biopharmaceutical
industry

Data Privacy

Improving Sustainability in the Meat & Fish Supply chain
Social Risks of Sugar

Cyber Security

Food Security

Corporate Governance in Japan

Tax Accountability

Corporate Governance standards in Asia

Culture and Risk oversight in the Banking industry
Sound Environmental Management
Sound Social Management

Good Governance

Global Compact Breaches

Q1 02 @3 Q4 Q1 Q2 03 G4 Q@ Q2 03 Q4 Q1 Q2 Q3 Q@4 Q1 Q2 Q3 Q@4 Q Q2 a3 Q4
2016 2017 2018 2019 2020 2021

206

Engagement
cases

177

Companies
engaged

87%

Cases closed
successfully

4,733
Shareholder
meetings voted
in 2017

60%
Meetings with

votes against
management

Source: Robeco. End of December 2017.
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Outcome of the SDG framework

Taking Sl to the Next Level — UN Sustainable Development Goals

17



ROB=CO

Outcome of the SDG framework

We analyzed circa 600 companies

= 600

companies assessed

14% step 2 and 3 adjustments

Source: Robeco, RobecoSAM. Data September 2018

60%
positive contributions
7% | 21% | 32%
high |  medium |

16%

neutral contributions

24%
negative contributions
5% | 9% | 10%
low | medium | high
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Outcome of the SDG framework

Some sectors contribute to the SDGs and others are lagging

Y

Grid operators Healthcare/pharma Banks
é
Unhealthy food Soft drink/alcohol Car manufactures

Source: Robeco, RobecoSAM.
This example is for information purposes only and not intended to be an investment advice in any way

Energy
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Portfolio construction

Building a SDG Credit Portfolio
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Portfolio construction

Building a SDG Credit Portfolio

Research Universe SDG Eligible Universe

Application of SDG Research
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Portfolio construction

Building a SDG Credit Portfolio

SDG Eligible Universe

Portfolio Construction

Top down view

Credit beta targets and
top down themes

Robeco’s Investment Process

Bottom up issuer selection

F-scores and investment
recommendations

SDG Global Credit Portfolio

Taking Sl to the Next Level — UN Sustainable Development Goals
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ESG integration in fundamental issuer analysis

Key focus of fundamental issuer analysis is to identify downside risks
> Assessment of the ESG Profile is a fixed part of issuer analysis
> ESG information unveils risks that otherwise would remain beneath the surface

> In over 30% of cases, we adjust our fundamental view on the basis of ESG Profile

Fundamental issuer analysis Sources of input for ESG Profile

Credit

Analyst’s
view

Vi
()
O
=
o
=h

D"
[ ]

Source: Robeco
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Portfolio’s contribution to the United Nations Sustainable Development Goals

‘F@ n@ Z

14% Basic Needs 17% HeaIthy Planet 70% Sustainable Society

ZERD GOOD HEALTH QUALITY ClEAII WATER FFORDABLE 12 RESPONSIBLE LIFE 15 DECENT WORK AND INDUSTRY, IKNOVATION GlIMME
HUNGER ANDWELLBEING EDUCATION AHD SANITATION ENERC CONSUMPTION BEll]WWATER ON LAND [EDM(]M!C GROWTH ANDINFRASTRUCTURE MHWIIIIIITB AEIII]N
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25% Equality & Opportunity 0% Robust Institutions

N GENDER REDUCED PARTNERSHIPS -
1 POVERTY EQUALITY 10 INEQUALITIES 16 mﬁmﬁs 17 FOR THE GOALS @
* oo o o SUSTAINABLE
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v 'ALS

Source: RobecoSAM Global SDG Credits, RobecoSAM. Data end of December 2018
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Deep insight in the environmental footprint

[t CO2-eq/mUSD] [MWh/musDp] [m3/musp] [t/mUsD]

Impact per mUSD invested GHG Emissions - Scope 1 & Energy Consumption Water Use Waste Generation
Unit per year [t C02-eq/mUSD] [MWh/mUSD] [m3/muUsD] [t/mUsD]
Impact 59.5 86.0 450.8 4.1
Impact (%) 46% 44% 67% 71%
Savings/muUSD* PEF. 2w 10 = 94
Impact total invested: USD 11m

Portfolio Footprint 784 1,209 2,478 18
Benchmark Footprint 1,445 2,164 7,488 64
Impact 661 955 5,010 46
Impact Equivalent® 254 i 246 106 . 103 &

[ Portfolio: RobecoSAM Global SDG Credits
[l Benchmark: Bloomberg Barclays Global Aggregate Corporates Index

Source: RobecoSAM. Data end of September 2018
*European average figures per year

Average carbon dioxide emissions from new passenger cars per year; average 20,000 km and 130 g CO2-eq/km; in t CO2-eq (source: www.eea.europa.eu) 2.6

Average electricity consumption per household and year; in MWh (source: www.ec.europa.eu/Eurostat) 3.9
Average water consumption per person and year; in m3 (source:www.eea.europa.eu) 47.5
Average waste generation per household and year; in t (source: www.ec.europa.eu/eurostat) 0.4

Taking Sl to the Next Level — UN Sustainable Development Goals

25



ROB=CO

Green bonds often have a positive SDG score

Green bonds
> More and more issuers issue green bonds next to traditional bonds

> Performance of these bonds tends to be good, as dedicated funds are chasing these bonds

In the SDG framework both the issuer and the green bond are screened and scored separately
> Ifthe issuer has a negative SDG score the green bond could still have a positive score

> Green bonds often contribute positively to SDG 13 (climate action)

Source: RobecoSAM Global SDG Credits. Data end of December 2018
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Key takeaways

Our commitment

O

Committed

Robeco is committed to making
SDGs a cornerstone of its investments

/A
)

3-Step Framework

Developed in close collaboration
between Robeco and RobecoSAM

Taking Sl to the Next Level — UN Sustainable Development Goals
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Key takeaways

There are several sectors that are currently lagging

A

g oo

Unhealthy food Soft drink/alcohol Car manufactures

Source: Robeco, RobecoSAM.
This example is for information purposes only and not intended to be an investment advice in any way

Energy

Taking Sl to the Next Level — UN Sustainable Development Goals
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Key takeaways

There are more than enough names in the universe to build a global SDG Credit Fund for a positive
impact

 fm

Grid operators Healthcare/pharma Banks Utilities

Source: Robeco, RobecoSAM.
This example is for information purposes only and not intended to be an investment advice in any way
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Wichtige Informationen

GemaR §63 Abs. 6 WphG weisen wir darauf hin, dass die Informationen eine Werbemitteilung darstellen und nicht allen gesetzlichen Anforderungen zur
Gewahrleistung der Unvoreingenommenheit von Finanzanalysen geniigen. Einem Verbot des Handels vor der Veroffentlichung von Finanzanalysen unterliegen sie
nicht. Diese Informationen wurden von Robeco Institutional Asset Management B.V. (Robeco) zusammengestellt und dienen lediglich zur Information und sind nur
fur diejenige Person bestimmt, an die sie gerichtet ist. Sie basieren auf den Angaben, die dem Fondsverwalter zur Verfigung stehen. Zukunftsgerichtete Aussagen
sind Aussagen, die nicht Tatsachen der Vergangenheit beschreiben. Sie umfassen auch Aussagen Uber unsere Annahmen und Erwartungen. Solche Aussagen beruhen
auf Planungen, Schatzungen und Prognosen, die der Robeco-Gruppe bzw. Ihren Mitarbeitern zur Verfligung stehen. Zukunftsgerichtete Aussagen gelten daher nur an
dem Tag, an dem sie gemacht werden. Wo erforderlich, konnen Angaben auf anwendbaren und brauchbaren Schatzungen, jeweils nach Auffassung des
Fondsverwalters, basieren. Auf den Inhalt dieses Dokuments wird keinerlei Garantie gegeben. Der Inhalt basiert auf Informationsquellen, die als zuverlassig erachtet
werden. Es wird jedoch weder eine Garantie noch eine Erklarung in Bezug auf die Richtigkeit und Vollstandigkeit dieser Information abgegeben, weder ausdriicklich
noch stillschweigend. Keine Robeco-Investmentgesellschaften noch ihre Vorstandsmitglieder oder Mitarbeiter haften fiir Informationen bzw. fir die in diesem
Dokument geauRerten Empfehlungen, die ohne Vorwarnung geandert werden konnen. Wir tbernehmen keine Verpflichtung, solche Aussagen angesichts neuer
Informationen oder zukiinftiger Ereignisse anzupassen, noch haftet die Robeco-Gruppe flr die Richtigkeit der abgedruckten Informationen. Zukunftsgerichtete
Aussagen beinhalten naturgemaR Risiken und Unsicherheitsfaktoren. Eine Vielzahl wichtiger Faktoren kann dazu beitragen, dass die tatsachlichen Ergebnisse
erheblich von zukunftsgerichteten Aussagen abweichen. Der Wert der Anlagen kann schwanken. Ergebnisse der Vergangenheit sind keine Garantie flr die Zukunft.
Samtliche Angaben werden durch Robeco, Rotterdam, Niederlande, geliefert. Der Verkaufsprospekt, das Verwaltungsreglement bzw. die Satzung, der jeweils neueste
Jahresbericht und, sofern verdffentlicht auch der neueste Halbjahresbericht sind in englischer Sprache und die wesentlichen Anlegerinformationen in deutscher
Sprache erhaltlich im Internet unter www.robeco.de sowie kostenlos per E-Mail oder postalisch bei Robeco Deutschland, Taunusanlage 17, 60325 Frankfurt am Main.
Samtliche Urheberrechte, Patente, intellektuelle und sonstige Eigentumsrechte, die auf den Inhalt dieser Information Anwendung finden, wurden von Robeco
erworben und gehoren Robeco. Es werden weder Rechte in Lizenzen abgegeben noch zuerkannt noch in irgendeiner Weise auf andere Programme Ubertragen, die
Zugang zu diesen Informationen haben. Robeco Institutional Asset Management B.V. ist bei der niederlandischen Finanzaufsichtsbehdrde in Amsterdam registriert.
Robeco Deutschland (Handelsregister Nr. 55163), ist die Zweigniederlassung der Robeco Institutional Asset Management B.V. Stand aller Angaben, soweit nicht
anders angegeben: Februar 2019
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